RESPONSE TO AND CLARIFICATION ON THE MIGHTY EARTH’S RAPID RESPONSE
PALM OIL REPORT 22 PAGE 17 ON PT RIM CAPITAL

Background

The Mighty Earth’s Rapid Response, Palm Qil Report 22 on page 17-19 alleges PT RIM Capital, a

subsidiary of Goodhope of land clearing at two locations during the period 11" September -2
November 2019. Satellite imagery, indicates that an estimated 39 ha of forest was cleared at

coordinates (-2.661, 112,231) and (2.689, 112,227);
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Satellite Imagery (see below) shows that between September 11, 2019 and November 2, 2019 a total of 39
hectares of forest were cleared in the PT Rim Capital concession. (Imagery © 2019 Planet Labs Inc.)
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Verification Report

To respond to the allegation, we have undertaken verification processes of the identified land
clearance areas. Outcomes are as follows:

e Map analysis confirmed that one of the land clearance areas (-2.661, 112,231) is located
outside of the concession.

e The other location is within the concession area of PT RIM Capital. However, the company
has no intention or plan to acquire the land for two reasons. Firstly, the land owners are not
interested to reliquish the land. Secondly, the company is not going to develop these
particular the lands due to peat soil. Goodhope has committed to NDPE policy since May
2017.

e PT RIM Capital has not conducted any land clearance since 2012. There is no plan for new
plantings at PT RIM Capital.
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PT RIM Capital deployed a team together with village heads and community representatives
from Benua Usang village and Tanjung Hanau village to conduct ground verification on
Wednesday, 6" December 2019.

Based on observations, the team found out that the alleged land clearing locations were areas
burnt by landfires in September 2019.

We therefore conclude that the alleged land clearing occurred as a result of landfires on
community-owned areas on 20th September 2019. The company has made and submitted a
report to local authorities on the land fires that occurred in the vicinity of PT RIM Capital (see
attachment Minutes of Fires Report and translation, report dated 24" September 2019). The
report highlighted the chronology of fire incidents occurring on 20" September 2019. It clearly
stated that the fires were not committed by the company. All fire incidents originated from
burnt land or forests belong to local community that are located close to the area of PT. Rim
Capital.



The local authority acknowledged the report and recognized the company’s efforts to take
immediate measures to extinguish and contain the fires.

Follow-Up Action

PT. RIM Capital is planning to support conservation of surrounding forest and mitigation of landfires
through a number of initiatives, including:

e Community fire awareness training and development of early detection and warning system

e Mapping land ownership and working together with the land owners on the prevention and
control of fire threats.

e Demarcation of fire-prone areas and high risk areas.
e Working with local authority on the conservation of forest areas and mitigation of threats.



